AGENDA :
OVERSIGHT BOARD TO THE
CITY OF SAN DIMAS SUCCESSORY AGENCY

SEPTEMBER 13, 2012, 4:00 P.M. r
SAN DIMAS COUNCIL CHAMBERS CONFERENCE ROOM
245 EAST BONITA AVENUE
SAN DIMAS, CA 91773

. Call to Order

. Approval of minutes of August 23, 2012
. Update on Review of the Housing Asset List by the Department of Finance

. Update on the Agreed-Upon Procedures Report from Los Angeles County Auditor
Controller

. Report on Information on Oversight Board Retention of Outside Assistance

. Public Comment

. Reports of Board Members

. Adjournment



MINUTES
OVERSIGHT BOARD TO THE
CITY OF SAN DIMAS SUCCESSOR AGENCY

AUGUST 23, 2012, 4:00 P.M.
SAN DIMAS COUNCIL CHAMBERS CONFERENCE ROOM
245 E. BONITA AVENUE
SAN DIMAS, CA 91773

PRESENT: Chairman Curt Morris, Board Members Bonnie Bowman, A.F. Feldbush,
Ann Parks, Larry Stevens, Brian Stiger

Successor Agency Staff: City Manager Blaine Michaelis, Assistant City Manager Ken
Duran, Finance Manager Barbara Bishop, Senior Accountant Steven Valdivia, City
Attorney J. Kenneth Brown

ABSENT: Board Member David Hall

CALL TO ORDER
Chairman Morris called the meeting to order at 4:00 p.m.

REPORTON SUBMISSION OF THE HOUSING ASSET LIST TO THE DEPARTMENT
OF FINANCE

Mr. Duran reported that the Successor Agency submitted the Housing Asset List by the
required deadline of August 1, 2012. He added that the Oversight Board is not required
to approve the list; however, he provided it to them for their information.

REVIEW AND CONSIDERATION OF RESOLUTION NO. 12 — A RESOLUTION OF
THE OVERSIGHT BOARD OF THE FORMER SAN DIMAS REDEVELOPMENT
AGENCY APPROVING THE ADMINISTRATIVE BUDGET OF THE SUCCESSOR
AGENCY FOR THE PERIOD OF JANUARY 1, 2013 THROUGH JUNE 30, 2013
PURSUANT TO HEALTH AND SAFETY CODE SECTION 34177

Mr. Duran reported that the Oversight Board is required to approve an Administrative
Budget for the Successor Agency for 6 month periods. He added that the January —
June 2013 budget is estimated at the same number of personnel hours as the July —
December 2012 period. He referenced Exhibit B which shows the actual personnel
hours for the January — June 2012 period exceeding the original estimate.



In response to a question by Mr. Stevens, Mr. Duran stated that there is no provision to
be reimbursed for expenses that exceeded the estimate; however, there is a
mechanism in the ROPS to adjust for actual expenses that were under the estimate.

In response to a question by Mr. Feldbush, Ms. Bishop responded that the personnel
hourly rate went down for the proposed period because of adjustments to employee
benefit costs.

After the title was read Mr. Stevens made a motion to waive further reading and adopt
Resolution No. 12. The motion was seconded by Ms. Sparks and passed unanimously.

REVIEW AND CONSDIERATION OF RESOLUTION NO. 13 — A RESOLUTION OF
THE OVERSIGHT BOARD OF THE FORMER SAN DIMAS REDEVLOPMENT
AGENCY APPROVING THE JANURY 1, 2013 THROUGH JUNE 30, 2013
RECOGNIZED PAYMENT OBLIGATION SCHEDULE PURSUANT TO HEALTH AND
SAFETY CODE SECTION 34180(q)

Mr. Duran provided an overview of his staff report, reviewing the timeline for the ROPS
HI submission, description of the new reporting form and the summary description of the
enforceable obligation items. He commented that all of the items included on the ROPS
Il report, with the exception of item #17, were included in the previous two ROPS and
approved by the Oversight Board and Department of Finance. He explained that one of
the provisions in AB 1484 was to allow as an enforceable obligation expenses
associated with the elimination of redevelopment agency staff. He added that the City
recently had some staff reductions including the elimination of the redevelopment
housing staff. He further added that the amount included on the ROPS as item #17, is
the amount of costs associated with the elimination of two positions pursuant to the
City's Personnel Rules and Regulations.

In response to a question by Mr. Stevens, Mr. Duran stated that the projects associated
with low and moderate income housing are included on the ROPS but not funded from
the RTTPF but the low and moderate income housing funds.

Mr. Feldbush asked the staff and City Attorney if they had any consternation over the
inclusion of any of the obligation items. Mr. Duran responded that as has been
previously reported to the Board staff has issue with City loans not being approved as
obligations. However, per the Department of Finance the loans can be identified on the
ROPS as long as there is no request for funding. Mr. Stevens added that since there is
a provision in AB 1484 to approve City loans after going through certain hurdles they
should remain on.

In response to a question by Mr. Feldbush regarding other agencies loans, Mr.
Michaelis replied that DOF has consistently not funded City loans. Mr. Feldbush



inquired whether or not there will be litigation regarding the city loans. Mr. Michaelis

- responded that cities had held out hope that AB 1484 would acknowledge city loans but
it does not recognize them entirely, therefore cities may now be looking at options for a
legal strategy. He also provided and overview of a recent lawsuit filed against the State
by a bond insurer dealing with impairment of contracts and inverse condemnation.
There was discussion on the points of that lawsuit.

Mr. Duran also commented that with the original ROPS submittals DOF had questioned
the Waiker House LLC ioan and that after providing them additionai documentation and
explanation they ultimately approved the obligation.

There was further discussion on when the city would be eligible to submit for payment of
the existing City loans and the process to do that.

After the title was read Mr. Stevens made a motion to waive further reading and adopt
Resolution No. 13. The motion was seconded by Ms. Sparks and passed unanimously.

DISCUSSION ON OVERSIGHT BOARD RETENTION OF OUTSIDE ASSISTANCE

Mr. Duran reported that Mr. Feldbush had suggested that the Board have a discussion
on the merits of retaining outside consulting assistance. He added that Mr., Stinger had
also suggested consideration for outside legal assistance. He stated that the item is
before the Board for discussion and consideration.

In response to a question my Mr. Morris regarding if there are consultants available, Mr.
Duran responded that he is aware of some consulting firms and law firms providing this
type of assistance.

Mr. Feldbush commented that he is spending a lot of time reviewing documents and
participating in webinars and feels to do his job right he could use some assistance. He
added that he felt it would be good to at least find out who might be available.

Ms. Sparks commented that though she does not see a current need for assistance, it
may not be a bad idea to have resources identified if it becomes necessary.

tn response to a question by Mr. Stevens, Mr. Feldbush commented that he does not
envision the assistance to do work in lieu of staff but to be an oversight of the staff work.

There was discussion on the Oversight Boards role in the review process.

Mr. Morris suggested that maybe staff could review what resources might be available
through the County or by independent consultants. Ms. Bowman suggested finding out
what assistance other Oversight Boards requested. Mr. Stiger commented that the
Glendale Board that he also serves on hired their own legal counsel. He described the
process they went through to make the selection.



It was Board consensus to direct staff to investigate what outside resources are
available and what other Boards have done to retain outside assistance.

PUBLIC COMMENT

There were no comments from the public.

REPORTS OF BOARD MEMBERS

Mr. Duran reported that one of the requirements of AB1x 26 was for counties to perform
an agreed-upon procedures audit of the first ROPS. He updated the Board that the
County recently submitted a draft of the audit for City review and that the City has issue
with the short time frame to review the report and some of its findings. He added that
the City has requested, and been granted an extension to respond to the report. Mr.
Feldbush asked if it would be appropriate for the Board to get a copy of the report. Mr.
Duran responded that the final report will be presented to the Board and that a draft of
the report with City rebuttal will also be provided.

Mr. Duran also reported that a new requirement pursuant to AB 1484 is a cash audit of
low and moderate housing funds and former redevelopment agency cash funds to be
initiated by the Successor Agency. Ms. Bishop added that the auditors have been
retained and going through a training on the agreed upon procedures. Mr. Duran added
that the audit must be submitted to the Over5|ght Board for review and submitted to the
DOF by October 15".

Ms. Bowman asked if Dr. Hall's question at the prior meeting regarding liability coverage

" of board members had been answered. Mr. Duran responded that Dr. Hall had
confirmed that the Community College provides errors and omission coverage and he
believes that satisfied his concerns.

Ms. Bowman commented that she appreciates staff's reports on litigation regarding the
dissolution process. |

ADJOURNEMENT

There being no further business the meeting was adjourned at 5:00 p.m. until the next
regular scheduled meeting on September 13", 2012 at 4:00 p.m.



EDmunD G BROWN JR, * GOVERNOR
915 L STREET D SACRAMENTO CA B 9SB14 3706 O WWW.DDF.CA.QOY

August 31, 2012

Mr. Ken Duran, Assistant City Manager
City of San Dimas
245 Bonita Ave.

San Dimas, CA 91773

Dear Mr. Duran:;
Subject: Housing Assets Transfer Form

Pursuant to Health and Safety Code (HSC) section 34176 (a) (2), the City of San Dimas
Housing Autharity {Authority) submitted a Housing Assets Transfer Form (Form) to the
Catifornia Department of Finance (Finance) on August 1, 2012 for the period February 1, 2012
through August 1, 2012. '

HSC section 34176 (e) defines a housing asset. Assets transferred deemed not to be a housing
assel shall be returned to the successor agency. Finance has completed its review of your
Form, which may have included obtaining clarification for various items. Based on a sample of
line items reviewed and the application of law, Finance is objecting to Exhibit A, Item 3. The
purchase of four condominiums was not required under the Owner Participation and Disposition
and Development Agreement. In addition, the purchase took place after

June 27, 2011, which is beyond the date the former redevelopment agency would have been
ailowed to purchase property under an existing contract or agreement. Therefore, this asset is
not transferable,

Eicept for the item disallowed as noted above, Finance is not objecting to the remaining items,
if any, listed on your Form. If you disagree with our determination with respect to any items on
the Form, you may request a Meet and Confer within five business days of receiving this letter.

Please direct inquiries to Kylie Le, Supervisor or Brian Dunham, Lead Analyst at
(916) 445-1546, 7 :

Sincerely,

i/ ity , ,

STEVE SZALAY
Local Government Consullant

cc: Ms. Barbara Bishop, Finance Manager, City of San Dimas
Ms. Kristina Burns, Manager, Community Redevelopment Administration Section,
Property Tax Division, Los Angeles County Department of Auditor-Controlter
California State Controller's Office



City Gouncil

CURTIS W. MORRIS, Mayor
EMMETT BADAR, Mayor Pro Tem
DENIS BERTONE

Assistant City Manager of
Community Development
LAWRENCE STEVENS

JEFF TEMPLEMAMN Director of Public Works
JOHN EBINER KRISHNA PATEL
City Manager Director of Development
BLAINE M. MICHAELIS Services
c DAN COLEMAN
Assistant City Manager / Treasurer
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City Attorney THERESA BRUNS
4 KENNETH BROWN
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INA RIOS

September 6, 2012

Mr. Steve Szalay
Department of Finance
915 L. Street
Sacramento, CA 95814

SUBJECT: San Dimas Housing Asset Transfer Form
Dear Mr. Szalay,

This letter is in response to your letter dated August 31, 2012 regarding the San
Dimas Housing Assets Transfer Form review and determination. San Dimas .
disagrees with the finding disallowing Exhibit A, Item 3. We believe that we have
inforrmation and documentation that support the allowance of this item as a
transferable asset. We therefore are requesting to Meet and Confer or avail
ourselves to whatever other appeal process is available. | did leave a voicemail
message on September 3™ at the number indicated in your letter but have not
received a returned phone call. | look forward to further discussing this issue. |
can be contacted at (909) 394-6214 or kduran@ci.san-dimas.ca.us '

m QJW
Ken Duran

Assistant City Manager

24 LAST BONTTA AVENVE - SAN DIMAS < CALIPOBNIA 917733002 < [909] 3046200 » A% (909] 384-6208




. Ken Duran

From: Linschoten, Susan J. <SLINSCHOTEN®@auditor. lacounty.gov>
Sent: Friday, August 17, 2012 3:30 PM

To: Barbara Bishop

Cc: Ken Duran

Subject: Agreed-Upon Procedures Report Package - San Dimas
Attachments: 08-17-2012 San Dimas Package.pdf

Good Afternoon:

Attached please find the unsigned copy of the Agreed-Upon Procedures (AUP) Report package for
San Dimas Successor Agency. The attached documents constitute our report on the AUP, and
include a summary of the review of a sample of obligations from the Agency's ROPS (Exhibit 1); the
AUP (Attachment A); the results of procedures performed by the independent CPA firm (Attachments
B and C); and the results of procedures performed by Auditor-Controller staff (Attachment D). In
addition, we have attached an analysis prepared by our County Counsel (Attachment E) for those
ROPS items that required additional review; and a copy of the Department of Finance ROPS review
and final approval letters (Attachment F).

Please review and provide your comments to me no later than August 24, 2012. If no comments are
received, the final report will be signed, and distributed to the State Controllers Office, the Oversight
Board Members, and your Agency accordingly.

Please contact me if you have any questions.
Thank you,

Susan Linschoten, Special Projects
Department of Auditor-Controller

County of Los Angeles
Phone (213) 974-8593



: COUNTY OF LOS ANGELES
DEPARTMENT OF AUDITOR-CONTROLLER

KENNETH HAHN HALL OF ADMINISTRATION
500 WEST TEMPLE STREET, ROOM 525
LOS ANGELES, CALIFORNIA 90012-3873

PHONE: (213) 974-8301 FAX: (213) 626-5427

WENDY L. WATANABE

AUDITOR.CONTROLLER ASST. AUDITOR-CONTROLLERS

ROBERT A. DAVIS
JOHN NAIMO
JAMES L. SCHNEIDERMAN

JUDI E. THOMAS
CHIEF DEPUTY

August XX, 2012

* Honorable John Chiang
Controller, State of California
P.O. Box 942850
Sacramento, CA 94250-5872

Dear Mr. Chiang:

REPORT ON AGREED-UPON PROCEDURES AUDIT PURSUANT TO ABX1 26
OF THE FORMER REDEVEOLPMENT AGENCY OF
: THE CITY OF SAN DIMAS

California Health and Safety Code (HSC) Section 34182 requires each county Auditor-
Controller (A-C) to conduct, or cause to be conducted, an agreed-upon procedures

(AUP) of each former redevelopment agency (RDA or Agency) in their respective

county by July 1, 2012, On June 27, 2012, State Assembly Bill 1484 (AB 1484)

extended the July 1 deadline to October 1, 2012. The audits are to establish each

RDA's assets and liabilities; to document and determine each agency’s pass-through

payment obligations to other taxing entities; and to determine and document the amount

and terms of any indebtedness incurred by the former RDA.

We have completed the AUP engagement of the former RDA of the City of San Dimas,
the results of which are attached. The procedures performed were agreed upon by the
California State Controller’s Office, California Department of Finance (Finance), and Los
Angeles County (LAC) A-C. The initial Recognized Obligation Payment Schedule
(ROPS) was prepared by, and is the responsibility of, the RDA’'s Successor Agency's
management. Our responsibility was to apply the AUP.

Some of the AUP required legal determinations of whether the obligations were properly
authorized, complied with applicable laws and regulations, and were binding on the
Agency. We have utilized the Office of the County Counsel to provide the legal
determinations required by the AUP. The results of County Counsel's legal analysis are
presented in Attachment E.

Except for those obligations listed as “"questionable” or “‘unenforceable”, the obligations
we reviewed are, to the best of our knowledge, allowable pursuant to the HSC prior to
the passage of AB 1484. Questionable obligations identified during this engagement

Help Conserve Paper ~ Print Double-Sided
“To Enrich Lives Through Effective and Caring Service"



Honorable John Chiang
August XX, 2012
Page 2

are summarized in Exhibit 1. Supporting documentation related to terms and amounts
for each obligation reviewed during this engagement are available for review upon
request. : ‘ ' -

- The AUP were completed by Simpson & Simpson, LLP, an independent Certified Public
Accounting (CPA) firm, and LAC A-C staff. The attached documents.constitute our
report on the AUP and include a summary of the review of a sample of obligations from
the Agency's ROPS (Exhibit 1); the AUP {(Attachment A); the results of procedures
performed by the independent CPA firm (Attachments B and C); and the results of -
procedures performed by A-C staff (Attachment D). In addition, we have attached an
analysis prepared by our County Counsel (Attachment E) for those ROPS items that
required additional review; and a copy of the Finance ROPS review and final approval
letter (Attachment F).

This report is intended solely for the information and use of the LAC A-C, the Successor
Agency, the Successor Agency Oversight Board, and applicable State agencies, and is
not intended to be, and should not be used by anyone other than these specified
parties. This restriction is not intended to limit distribution of this report, which is a
matter of public record.

If you have any questions regarding thesé repoﬂs.- please contact the RDA Audit
Manager at RDAaudits@auditor.lacounty.qov. -

Very truly yours,

Wendy L. Watanabe
Auditqr-ControlIer

WLW.JET:JLS:SJL
Attachments

c. Ana J. Matosantos, Director, California Department of Finance
Successor Agency Oversight Board

Barbara Bishop, Finance Manager, Successor Agency of the Former RDA for the
City of San Dimas



Exhibit 1
Page 1 of 2

Review of a Sample of Obligations from the Recognized Obligation Payment
Schedule for the Successor Agency of the City of San Dimas RDA

State Depariment of Finance — Approval Letter

The State Department of Finance (Finance) approved all items listed on the Recognized
Obligation Payment Schedule (ROPS). As a result, the original ROPS submitted by the
Successor Agency of the City of San Dimas RDA totaled $45,012,728.00. The final
ROPS approved by Finance totaled $45,012,728.00.

Questionable Obligations

The agreed-upon procedures performed by the independent CPA firm and the Auditor-
Controlier (A-C) determined that the following sample item for period January 1, 2012 to
June 30, 2012 was questionable:

Project Name/Debt Description Total Outstanding Debt
Obligation or Obligation
Bessire & Casenhiser inc/ Maintenance expenses for $62,989
CPJIA Senior Apartments
Total $62,989

In addition, the CPA firm also identified $3,104,713 in questionable obligations
subsequently removed from the ROPS.

Unenforceable Obligations

The legal analysis performed by our County Counsel determined that the following
sample items were not enforceable obligations:

Project Name/Debt Description Total Qutstanding Debt
Obligation Or Obligation
Loan to CRA City of San Dimas - Loan $12,947 756
for non-housing projects
Loan CRA Walker House City of San Dimas - Loan 9,273,999
fund 30 for rehabilitation project.
Loan to Rancho San Dimas City of San Dimas - Loan 1,606,021
for non-housing projects .
Loan to CRA Walker House Walker House Master 2,249,678
30 Tennant - Loan for
rehabilitation projects
Parking Lot Lease Cosico Wholesale Corp. - 7,000,000
' Lease to ensure adequate
public parking

Total $32,977,454



Exhibit 1
Page 2 of 2

June 2012 Disbursement to Successor Agency

The total obligations approved for the six-month period from July 1 to December 31,
2012 by Finance is $1,228,583.00. Based on the available RDA funds, less pass-
through payments paid directly by the A-C and the administrative fees, the A-C remitted
$1,228,583.00 for the six-month period from July 1 to December 31 2012 to the
Successor Agency, City of San Dimas on June 1, 2012.



Aftachment A

| County of Los Angeles
Report on Applying Agreed-Upon Procedures
" Pursuant to the Redevelopment Agency
Dissolution Bill (ABx1 26) of 2011
Successar Agency
City of San Dimas, California




County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

Table of Contents

Independent Accountant’s Report on Applying Agreed-Upon Procedures
Attachment A — Agreed-Upon Frocedures and Results

Attachment B — Schedule of Findings

Attachment B-1 — Revised Enforceable Obligation Payment Schedule {Unaudited)
Attachment B-2 — Recognized Obligr:;lion Payment Schedule (Unaudited)

Attachment C — Comparative Asset Balance Schedule {Unaudited)
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Wendy L. Watanabe

Los Angeles County Auditor-Controller
500 West Temple Street, Suite 523

I.os Angeles, California 90012

Independent Accountant’s Report on Applying Agrecd-Upon Procedures

We have performed the agreed upon procedures enumerated in the Auditor-Controller's statement of
work, Autachment A, which were generally agreed to by the California State Comroller's Office,
Department of Finance, and the Los Angeles County Auditor-Controller, solely to assist you in ensuring
that the dissolved redevelopment agency is complying with its statutory requirements with respect 10
ABX]1 26. Management of the successor agency, City of San Dimas, California is responsible for the
accounting records pertaining to statutory compliance. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in the report.  Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purposc. :

The scope of this engagement was limited to performing the agrecd-upon procedures at your direction as
set forth in Attachment A. Attachment B identifies the findings noted as a result of the procedures
performed.

The Enforceable Obligation Payment Schedule (EQPS) and Recognized Obligation Payment Schedule
(ROPS) in Auachment B-1 and Atachment B-2, respectively, are provided by the Auditor- Controllt,r
Attachment C is the Comparative Asset Balance Schcdu]e

We were not engaged to and did not conduct an audit, the objective of which would be the cxpression of
an opinion on the Comparative Assets Balance Schedule, the EOPS, the ROPS, or as to the
appropriateness of the results summarized in Attachment B. Accordingly, we do nol express such an
opinion. Had we performed additional procedurcs, other matters might have come to our attention that
would have been reporied to you.

This report 1s intended solely for the infonmation and use of the County, the successor agency, City of San
Dimas, California, and applicable Stale agencies, and is not intended 1o be, and should not be used by
anyone other than these specified parties. This restriciion is not intended 1o limit distribution of this
report, which is a matter of public record.

]

Los Angeles, Calitornia
May 29, 2012

The GPA. Naver Underestimate The Valus™



ATTACHMENT A

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

AGREED-UPON PROCEDURES AND RESULTS

A. Redevelopment Agency Dissolution and Restrictions
For each [ormer RDA reviewed, perform the following:

t. Based on the Enforceable Obligation Payment Schedule (EOPS) for the period August | through
Deceinber 31, 2011 provided by the Auditor-Controller (see Attachment B-1):

a. For cach obligation highlighted in vellow with black font on the EOPS, identify the payee, a
description of the nature of the work/service agreed to, and the amount of payment(s) made by
month thraugh December 31, 2011, and compare it to the legal document that forms the basis for
the obligation. Note any discrepancies. Any obligations for which the. successor agency-cannot
producc a supporting legal document, or for which the supporting legal document does not
support the obhgation, should be noted as “questionable” in the AUP rcport,

For each obligation highlighted in yellow with red font on the EOPS, obtain documentation and
forward them to the Auditor-Controller for County Council review. Also, compare the dollar
amount of the obligation to the documentation obtained. Note any discrepancies. Any obligations,
for which the successor agency cannot produce documentation, should be noted as “questionable”
in the AUP report.
Result
Except for Ihe discrepancies described in Finding Nos. 1 and 3 in Attachment B, no exceptions
were found as a result of applying the procedure.

b. Idenlify all obligations listed on the EOPS that were entered into alter June 29, 2011,
Resulr

No obligations were enlered into aficr June 29, 2011.

2. Based on the EOPS for the period Ja'nuary | through June 30, 2012 provided by the Auditor-
Controller (see Attachment B-1):

a. Identify and document the project name and project area associated with each obligation,
Result

No exceptions were found as a result of applying the procedure.



ATTACHMENT A

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

AGREED-UPON PROCEDURES AND RESULTS

A. Redevelopment Agency Dissolution and Restrictions (Continued) M

2. Based on the EOPS for the period January | through Junc 30, 2012 provided by the Auditor-
Controller (see Attachmeni B-1) (Continued):

b. For each obligation highlighted in yellow with black font on the EOPS, identify the payee, a
description of the nature of the work/service agreed 10, and the amount of payment(s) to be madc
by month through June 30, 2012, and compare it to the legal document that forms the basis for the
obligation. Note any discrepancies. Any obligations for which the successor agency cannot
produce a supporting legal document, or for which the supporting legal document does not
support the obligation, should be noted as “questionable” in the AUP repont.

For each obligation highlighted in yellow with red font on the EQPS, obtain documentation and
forward them to the Auditor-Controller for County Council review. Also, compare the dollar
amount of the obligation to the documentation obtained. Note any discrepancies. Any obligations,
for which the successor agency cannot produce documentation, should be noted as “questionable”
in the AUP repor.

Resulr

Except for the discrepancies described in Finding Nos. | and 3 in Allachment B, no exceptions
were found as a result of applying the procedure,

c. ldentify all obligations listed on EOPS that were entered into after June 29, 2011.
Resulr
No obligations were entered into after June 29, 20111,

3. With regard to the Low and Moderate Income Housing Fund (I.&M Fund) of the former
redevelopment agency:

a. Inquire and document whether the former redevelopment agency transferred the L&M Fund to
the successor agency.

Result

The successor agency, City of San Dimas, has represcnted {o us that the former redevelopment
agencey of the City of San Dimas transfemred the L&M Fund 10 the Housing Authority of the City
of San Dimas (Housing Authorily). We were provided with a copy of Resolution No. 2012-06,
authorizing the Ilousing Authority to retain the housing assets and functions of the former
redevelopment agency of the City of San Dimas.



ATTACHMENT A

. County of Los Angeles
Agreed-Upon Pracedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

AGREED-UPON PROCEDURES AND RESULTS

Al ‘Redevelopment Agency Dissolution and Restrictions (Continued)

3. With regard to the Low and” Moderate Income Housing Fund (L&M Fund) of the former
redevelopment agency (Continued):

b.

If the L&M Fund was transferred, documecnt the date of transfer and summarize the manner in

which the transfer was performed. (e.g., the accounting fund, X, and bank account, Y, were
relitied in the name of the successor agency).

Result

The L.&M Fund was transferred to the Housing Authority, by retifling [Fund No. 34 from
“Housing Set Aside Fund” to “Housing Authority 2-1-12 Fund” on February 1, 2012, The
successor agency, City of San Dimas, provided us with a copy of the trial balance for Fund No.
34 as of February 1, 2012,

Document the total value of the L&M Fund transferred to the redevelopment agency’s successor
agency and the date of transfer.

Resulr

The towal value of the L&M TFund of £9,330,010 (fund balance of Fund No. 34 as of February 1,
2012) was transferred 10 the Housing Authority on February 1. 2012. The successor ageney, City
of San Dimas, provided us with the unaudited trial balance as of February 1, 2012 for Fund No.
34 titled "Housing Authority 2-1-12 Fund".

4. With repard to the housing activities and assels of the former redevelopment agency:

a.

Inquire and document whether the housivg activities and/or assets were transferred to the
SUCCCSSOTr agency.

Result

The successor agency, City ol San Dimas, has represemed to uys tha! the former redevelopment
agency of the City of San Dimas transferred the housing assets and functions to the Housing
Authority. We were provided with a copy of Resolution No. 2012-06, authorizing the Housing
Authority 10 retain the housing asscts and f{unctions of the former redevelopment agency of the
City of San Dimas.



ATTACIIMENT A

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
City of San Dimas, California

AGREED-UPON PROCEDURES AND RESULTS

A. Redevelopment Agency Dissolution and Restrictions (Continued)

4. With regard (o the housing activities and assets of the former redevelopment agency (Continued):

b.

If housing activities were transferrcd, obtain the underlying documentation authorizing the
transfer (e.g. resolution of the city or counly assuming the housing activity from the
redevelopment agency).

Result
We were provided with a copy of Resolution No. 2012-06, authorizing the Housing Authority to
retain the housing assets and functions of the former redevelopment agency of the City of San

Dimas.

Il the transfer included assels, obtain a list of the assets and their reported value from the
SUCCESSOT Agency.

Resulr
The successor agency, Cily of San Dimas, provided us with the unaudited trial balance as of

February 1, 2012 for Fund No. 34 titled “Housing Authority 2-1-12 Fund®, which provides for the
housing related assets assumed by the ]{ousing Authority.

Assets ) Amount
Cash ' $ 6,487,680.01
Due From 31 SB68 SERAJ Loan 1,251,330.00
Deferred Loans 13,353.60
Land Held for Resale 1.591.000.00
Toial Assets (Fund 34) 3934336361



ATTACHMENT A

County of Los Angeles
Agreed-Upon Procedures Engagenent
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
City of San Dimas, California

AGREED-UPON PROCEDURES AND RESULTS

B. Successor Agency

2. With regard to the administrative responsibilitics and assets of the former redevelopment agency:

a.

Inquire and document whether the former redevelopment agency transferred its administrative
responsibilities to the successor agency (c.g., documents and records, etc), and the date of the
transfer,

Resulr

The successor agency, City of San Dimas, has represented (o us that by the adoption of
Resolution No. 2012-02, A4 Resolution of the City Council of the City of San Dimas Determining
that the City of San Dimas Elccts to, and Shall, Serve as the Successor Agency 1o the Dissolved
San Dimas Redevelopment Agency Pursuant 1o California Health and Safety Code Section 34173,
the successor agency, City of San Dimas, is authorized 10 assume all'responsibilities (including
administrative responsibilities) of the former redevelopment agency of the City of San Dimas.

Inquire whether the former redevelopment agency transferred asscts other than real property o
the successor agency (e.g. cash and investments),

Result

The furmer redevelopment agency of the City of San Dimas transferred assets other than real
property to the successor agency (e.g. cash and investments).



ATTACHMENT A

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Ageney

Dissolution Bill (ABx1 26) of 2011
City of San Dimas, California

AGREED-UPON PROCEDURES AND RESULTS

. Successor Agency (Continued)

With regard to the administrative responsibilities and assets of the former redevelopment agency
(Centinued):

c. Ilassels other than real property were transferred, document the transfer date, and summarize the
manner in which the transfer(s) were performed (e.g., accounting fund, X, and bank account, Y,
were renamed in the name of the successor agency), and the total value of the assets transfered.

Result

Assets other than real property were transferred on February [, 2012 (o the successor agency,
City of San Dimas; by transferring the assels account balance from Fund 30 and 35 to Fund 3% as

follow.

Assets Other

"“Than Real
Property
Transferrcd )
From Former Fund Name To New Fund Name Amount
Cash Fund 30 - Creative Growth - Fund 38 - Successor Agency $ (714,611
Cash Fund 35 - Rancho San Dimas Fund 38 - Successor Agency (224.777)
Total Value of Asscts Transferred to Fund 38 S (939.388)

d. Inquire if real property was transferred from the former redevelopment agency to the suceessor
agency.

Result

Real property was (ransferred from the former redevelopment agency of the City of San Dimas to
the suceessor agency, City of San 1Ymas.
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ATTACIIMENT A

County of Los Angeles
Agreed-Upon Procedures Engagenient
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011

+ Successor Apency

City of San Dimas, California

AGREED-UPON PROCEDURES AND RESULTS

Successor Agency (Continued)

With regard to the administraiive responsibilities and assets of the former redevelopment agency
{Continued):

e. If real property was transferred, examine and document evidence of the transfer(s), such as re-
recorded titles filed at the Registrar-Recorder/County Clerk.

Result

Real properiies were transferred on February 1, 2012 to the successor agency, Cily of San Dimas,
by transferring the Land Held for Resale account balance from Fund 30 to Fund 38 as follow.

Real Property

Transferred From Former Fund Name To New Fund Name  Aniount
Land Held for Resale  Fund 30 - Creative Growth Fund 38 - Successor Agency § 777,451
Total Value of Agscts Transferred to Fund 38 . S1777.451

‘The successor agency. City of San Dimas, did not re-record titles filed at the Registrar-
Recorder/County Clerk. The successor agency, City of San Dimas. has represented 1o us that by
the adoption of Resolution No. 2012-02, A Resofution of the City Council of the City of San
Limas Determining that the City of San Dimas Elccts to, and Shall, Serve as the Successor
Agency to the Dissolved Sun Dimas Redevelopment Agency Pursuant to Calfifornia Health and
Sufery Code Section 34173, the successor agency, City of San Dimas. is authorized to assame all
responsibilities of the former redevelopment agency of the Ciiy of San Dimas.

Deternine if the successor agency has established the Redevelopment Obligation Retirement Fund(s)
in ils accounting system.

Result

The successor agency, City of San Dimas, established (he Redevelopment Obligation Retirement

Fund in its accounting system as Fund 39, Redevelopment Obligation Retirement Fund.



ATTACIHMENT A

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

AGREED-UPON PROCEDURES AND RESULTS

B. Successor Agency (Continued)

4.

Obtain audited [inancial statements of the redevelopment agency for the fiscal years ended June 30,
2010 and June 30, 2011. Preparc.a schedule listing the name and balance of each asset shown in the
government-wide financial statements for each of the two years, as of June 30th (or fiscal year cnd, if
different). Obtain unaudited asset balances as of January 31, 2012 from the successor agency which
are comparablc 1o the 2010 and 2011 amounts and include those on the schedule (marked as
“unaudited”). If the successor agency is unable to provide comparabie balances, indicate the reason
and leave the 2012 column blank. Include the comparative asset listing as an attachment (o the AUP.
report.

Result

We performed the procedure and the resull is presented in the Comparalive Assct Balance Schedule in
Atrachment C.

C. Draft Recognized Obligation Payment Schedule (ROPS)

5.

Obtain a list of all payments [rom the successor agency’s general ledger for the period February |
through April 30, 2012, Trace and agree all payments made by the successor agency to a
corresponding obligation on the draft ROPS provided by the Auditor-Controller (Attachment B-2).
Note any discrepancies. :

Result

Lxcept for the discrepancies described in Finding Nos. 5 and 6 in Attachment B, no exceptions were
found as a result of applying the procedure.



ATTACIHIMENT A

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, Califurnia

AGREED-UPON l"ROCEDU'RES AND RESULTS

6. Compare each obligation highlighted in yellow with black font on the ROPS provided by the Auditor-
Controller {Attachment B-2) to the legal document thal forms the basis for Lthe obligation (c.g. contracl
bond indenrure, ctc.) Note any discrepancics. Any obligations for which the successor agency cannol
produce a supporting legal document, or for which the supporting legal document does not suppen the
obligation, should be noted as “questionable” in the AUP report.

¥

For each obligation highlighted in yellow with red font on the ROPS provided by the Auditor-
Conlroller (Atachment B-2), obtain documentation and forward them to the Auditor-Controller for
County Council review. Also, compare the dollar amount of the obligation to the documentation
obtained. Note any discrepancies. Any obligations, for which the successor agency cannol produce
documentation, should be noted as “questionable™ in the AUP report.

Result

Excep! for the discrepancies described in Finding No. 1, 2, 3, and 4 in Attachment B, no exceptions
were found as a result of applying the procedure.

For ROPS Nos. 4 and 6, "Loan for Non-Housing Projects”, the successor agency, City of San Dimas,
has represented 1o us that these were City loans to the former redevelopment agency for the funding of
year-end deficits. These loans werc approved by the City Council; and supported by debt service
schedules, staff report, and City's inanager memorandum.

ROPS Obligation
No. Payee Description Amniount
Project drea: Creative Growth and Rancho San Dimas to be Adupied 2-28-12
4 City of San Dimas Loan for Non-Housing Projects $12.947.756.00
5 Cily of San Dimas Loan for Non-Housing Projects 1,506,021.00




Finding No. 1 —Supporting Documentation _{or Obligations Was Not Provided

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

BDissolntion Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

SCHEDULE OF FINDINGS

ATTACHMENT B

In performing procedures A.1.a, A.2.b, and C.6, the following obligations arc noted as questionable.

The successor agency, City of San Dimas, did not provide the supporting documentation for the Tollowing
obligations on the EOPS or ROPS (highlighted in yellow with black font).

EOPS | ROPS Obligation
No. No. Pavee Description Anount
Project Area: Creative Growih and Rancho San Dinas to be Adopled 2-28-12
- 9 McKenna, Long & Aldridge Administrative Costs — Legal 18.,498.00
- 9 Lance, Soll, Lunghard Administrative Costs — Audit Services 24,250
- 9 US Bank Administrative Costs - Bond Trustee 7,400
- 9 HDL Administrative Costs — Prop/Sales Tax 9.159.00
Analysis
- 10 McKenna Long & Aldridge Housing Legal Services 33,728.00
- 13 Bessire & Cascnhiser Inc./CPJIA | Maintenance & Operating Expenses for 62,989.00
Senior Apaniments
3 US Bank Bond Issuc to Fund Housing Projects 200,509.00
16 - Agency Board Members Stipend to Atlend Mectings On-Going |
18 - Sorcinelli Archifects Downtown Fagade Designs 14,505.00
19 - HDI. Analyze Taxes 30,000.00
2] - Lowes Commitment per Development Agreement 50,000.00
25 - CIPIA Property insurance On-Going
28 - CJIPIA Property Insurance On-Going
29 - Keyser Marston Low-Mod Analysis 2,500.00
30 - CRA Membership Dues 3,820.00
31 - Diana Kasayama Car Allowance 4,800.00

The successor agency, City of San Dimas, has represented to us that the reason for not providing the
supporting documentation for the obligations ROPS Nos. 9 and 10, and EOPS Nos. 3, 16,18, 19,21, 28,
29, 30, and 31 is because these obligations were subsequently removed from the amended ROPS; and
therefore. no tonger applicable.

ROPS No. [3 and EOPS No. 25 are cstimated on-going expenses and no supporting documentation was
provided by the successor agency, City of San Dimas.



ATTACHMENT B

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

SCHEDULE OF FINDINGS

Finding No. 1 —Supporting Docunentation for Obligations Was Not Provided {Continued)

Also, the successor agency, City of San Dimas, did not provide supporting documentation for the
following obligations on the ROPS (highlighted in yellow with red font).

ROPS ' Obligation
No. Payee Description Antount
Project Area: Creative Growth and Rancho Sun Dimas (v be Adopred 2-28-12
14 CRA M&O Temporarv Advance to Cover Prior Year Deht ‘§ 671.28017
15 Rancho SD M&O Temporary Advance to Cover Prior Year Debt 238,583.28

The successor agency, City of San Dimas, has represcated to us that (he reason for not providing the
supporting documentation for the above obligations is because these obligations were subsequenily
removed from the amended ROPS; and therefore, no longer applicable,

Finding No. 2‘—- Obligation Amount Did Not Agree with Supponiing Documéntation

In perforning procedure C.6, the following obligations are noted as questionable.

Wo noted that the obligation amount did nat agree with the supporting documentation for the Tollowing
obligations on the ROPS (highlighted in yellow with black fon).

ROPS Obligation Supporting
No. Payce Description Amount Decumentation | Variance
Project Area: Creative Growth and Ranchio San Dimas (o be Adopted 2-28-12
10 Oison Company / [Tousing Assistance Per 32,700,000.00 | § 2,709.000.00 [ § 9,000.00
Successor Agency Development Agreement

The successor agency, City of San Dimas, has represcnted to us that the above obligalion amount was
subsequently revised in amended ROPS to agree with the supporting documentation,




County of Los Angeles

Agreed-Upon Procedures Engagement

ATTACHMENT B

Pursuant to the Redevelopment Agency
Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

SCHEDULE OF FINDINGS

Finding No. 2 — Obligation Amount Did Not Apree with Supporting Documentation (Continued)

Also, we noted (hat the obligation amount did not agrec with the supporting documentation for the
following obligation on the ROPS (highlighted in yellow with red font).

ROPS Obligation Supporting
No. Payee Description Amount Documentation Variance

Project Area: Creative Growth and Rencho San Dimas (o be Adopted 2-
328-12

12 Costco Wholesale | Lease 1o ensure $  7.000,000.00 | Promissory Nole with the (a)

Corp. adequate public principal  of  §6.550,000.00 _
parking Flus Interest Aceruals at 7.0%
|_per annum

(a) The abligation amount of $7,000,000 was calculaled based on the term of Exhibit M promissory
note of the Amended and Restated Disposition and Development Agreement (DDA) between the
former redevelopment agency and Cosico Wholesale Corporation. The former redevelopment
agency promises 1o pay the principal sum of $6,550,000 plus interest at the rate of 7.0% per
annum, to be compounded quarterly until the promissory note is paid in full or otherwise forgiven.

Finding No. 3 - Insufficient Decumentalion

In performing procedurc A.l.a, A.2.b, and C.6. the following obligations are noted as questionable.

‘The successor agency, City of San Dimas, did not provide sufficien! supporling documentation for the
following obligations on the EOPS (highlighied in yellow with black font).

EOPS
No.

Piavee

Description

Obligation
Amounli

Documentation
Provided

Project Avea: Creative Grovieh and Rancho San Dimas to be Adopred 2-28-12

i1 City of San Dimas | Payroll and Rent Costs $ 2,072,485.00 | Administrative Service Agreement
with the Cily of San Dimas
33 Driver Utilities Insurance, Utililies/ Grove 9,320.00 | Annual Capital and Operating

Station Housing Units

Budget

The successor agency, City of San Dimas, has represented to us that the above obligation amounts werc
subsequently removed from the amended ROPS.




ATTACHMENT B

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant 1o the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

SCHEDULE OF FINDINGS

Finding No. 4 — Payee Was Not Identified

In performing procedure C.6, the successor agency, City of San Dimas, did not identify the payee for the
following obligation on the ROPS (highlighted in yellow with black font).

ROPS Obligation
No. Pavee ‘ "~ Description Amount
Project Area: Creative Growth and Rancha San Dimas 1o be Adopted 2-38-12
10 | | Housing Assistance Per Development Agreement | §  2,684,000.00

The successor agency, City of San Dimas, has represented 1o us that the payee was subsequently
identified in amended ROPS.

Finding No. 5 — Payments Made Not Listed on the Draft ROPS

In performing procedure C.5, we noted the following payments made by the successor agency, Cily of
San Dimas, did not trace and agree to a corresponding obligation on the draft ROPS provided by the
Auditor-Controller. :

Payee Deseription Post Dule Payment Amount
Sarcinelli Architects Inc. | Architect Service for Facade . 2/29/2012 $§ 13,825.00
City of San Dimas Stipend C 2/29/2012 150.00

The successor agency, City of San Dimas, subsequently transferred $13,975 from Fund 1 (City of San
Dimas General Fund) te Fund 38 (Successor Agency) 1o reimburse the Successor Agency for the above
payments that were not listed on the draft ROPS. The successor agency, City of San Dimas, provided vs
with the Journal Entry No. 239 as supporting documentation for the transfer.

14



ATTACHMENT B

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency

Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, California

SCHEDULE OF FINDINGS

Finding No. 6 — Discrepancics between the Payments and Obligation Amounts on the Draft ROPS

In performing procedure C.5, we noted the following discrepancies between the payments made by the
successor agency, City of San Dimas for the period from February 1 through April 30, 2012 and the
obligation amounts on the drafl ROPS provided by the Auditor-Controller.

Actuz Payment Per Drak RIS
Total Dur
Paywent ROPS Durm,
Paves Desoritiun FowiDate | Anount Mo Fasee Ponud S} Feb [ oMo T apr [ Mgy | dun

FroxcrArags Cremlive Gronvils & Revit fa San Divas

LS. Hank 1941 Bund Inleics ) ieelasy Y222y 100020 1 US Bauk LESUAPLRL) B A LI 3 - L ¥ - $00,125.00
UA_Hank 1993 Buna inicrest reclass G2 15,400 0 TS Bank 24f1An).La) - - - - - 54i) 500 )
UK. Dank Admusrrat e Custs IR0 a5 G 115, Hank 7,400 o0 . - - - . 740 (0}
HOL Caren & Cone Pruperty/Sales Tux Anabyss 226312 K ratio]

HOL Cieen & Cone Trpedy/Sakcs Tan Analysie 2292 I 3

LR YART) % NDL Coree & Cone 9158 o - - . - %1390

Mekenng, Long and Aldrdge 1rpal Services L 10642000

Mrrenna, Lang and 4 imdpe Lrpe) Sereres 22012 LID0

Mekenaz, Long and Allndge Lepal Seovwes A NE2012 WM )

10 McKenna. Long and .
"ML Aldndue EAh A 2] - - - B R A T Y TP

The successor agency, City of San Dimas, has represented to us the reason for the above identified
discrepancies between the actual payments and obligation amounts on the drafi ROP is because the
successor agency incorrectly included the expecled payments for July 1, 2012 through December 31,
2012 in May and June 2012 of the draft ROPS. Also, the successor agency, City of San Dimas, has
represenied to us that the draft ROPS were subscquently amended.



Name of Redevelopment Agency:

Project Area{s)

Son Dimas Redevelopment Agency

Revised 1/24/12

Creative Growth and Rancho San Dimas

ENFORCEABLE OBLIGATION PAYMENT SCHEDULE

Per AB 26 - Section 34167 and 34169 (*)
August 31, 2011 through June 30, 2012

ATT

{Unaudited)
Total
Outstanding
Debt or Total Due During
Project Name / Debt Obligation Payee Description Obligation Fiscal Year
3)]| 1986 Housing Set Aside Bond Issue IJS Bank Blond issue to fund housing projects 200,509.00 200,509.00
Administrative Agreement- Housing
11){Fund 34 City of San Dimas Payroll and rent costs 2.072.485.00 414.497.00
16){Boardmember Meeting Stipends. Agency Boardmembers | Stipend fo attend meetings ONgoIng 3.600.00
18)|Facade Assistance Sorcinelli Architects Downtown Facade designs 14,505.00 14,505.00
19)|Property /Sales Tax Analysis HDL Analyze taxes 30,000.00 30.000.00
21)|Lowes Business Assistance Lowes Commitment per development agreement 50,000.00 50,000.00
Street improvements per development
23)§Grove Station Street improvements Ruiz Engineering agreement 45.000.00 45,000.00
25)|Monte Vista Insurance CJPIA Property insurance angoing 7.370.00
28}iCharter Ok Insurance CJPIA Properiy insurance ongaing §,233.00
29)]Housing Consultants Keyser Marston Low-Mod Analaysis $2.500.00 2.500.00
30)|Membership Dues CRA $3.820.00 3.820.0C
31)|Housing Administration Diana Kasayama Car Allowance $4,800.00 4.800.00
Housing assistance per development
32}|Grove Station Low/Mod Housing Oison Co agreement 2.700.000.C0 2,700.000.00
tnsurance, Utlites/ Grove Station Housing
33)|Grove Station MEQ Driver Utilities Units 9,320.00 9,320.00
$ 5132939.00 |8 2,494,154.00

Totals - This Page

HIGHUGHT LEGEND:

[BLACK FONT/YELLOW HIGHUIGHT __|CPA Firm to raview gaii_dity and amount of ghligation. -




Name ol Redeveloprmemt Agency.
Project Area(s)

San Dimas Redevelopment Agoncy

Creauve Growth and Rancho San Dimas to be Adepted 2-28-12

RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR MAY 2012 - JUNE 2012

{Unauditeq)
Tolal Outs:anding
. Cam or Oblgaton as | Total Due May-June
Fogtnoles Project Name { Debl Oblgaton Payee Descrpion of Juna 30 2011 2012 Sour
11]1891 Taxable Bond Issue creatve arowtn US Bank Hond 1sue 1o fund non-housing pro:acts 42593302 £0.125 CLlRPT!
1988 Taxable Bond Itsue Creative Growih Fefmance
2)|Portan JS Bank Sond i5sut 10 fund nor-housma orolecls 5552329000 340.500.00 |RFTS
31] 1958 Chaner 02k Mobis Home Park IS Baok Band :sue ko lund howsng prosety 103719 145 9¢ 574 560.00 [RPT
4}]Loan inp CRA Cily of San Dimas Lean lar ron-hausing piojects 12.947.750.00 47 368 O RPTT
S}i{Loan CRA Wakxer House fund 30 Ciy of San Dimas Loan for rehabliiaton projecl $.273.099.00, SI-E,ITT.DU]RPTI
Loan lo Rancho Sen Dimas Cly of San Dimay Loan for nom-hcusing proscls 1,508.021.00) B4 D?s.wIRPTI
71| Loan to CRA Walkar Housa 30 Waker House Master Terinan Loan lor rehabilialion projects 2.249.678.00 132.470 0O[RPT!
81| SERAF loen Hauging Set Aside Repaymant 18 housmng tund 1.668 441.00 0 O0|RPTF
B}|Admunssrative Costs Tomt * Includes 1y of San Dimas Acmanistralve 56.307.00
- City Anamay* MzKenna, Long & Aldndge Legol 18,496, 00|RPT
Clty Auditora® Lance. Soll. Lunghard Audit Bervicss 24 250.00|RPT
Sank Trualse* LS Bark Bond Trustee 7,400 00)RPTH
Conautant™ HDL Prop/Salas Tax Analysls 5,159 00|RP T
_ ™0 ba dalermmined S Agency Admn® Cdy of San O-mas Agrmen’styavon - of Syccesser Agency .
10)[Housing Projmcts Total ~ Incudes 5,424.000.08
Honrta Canyan Geteway LowMod Housing Howsng aysistance per ogvsiopmen! Sgriient 2.684.000.00.
Grove Statoniiew and Hausing Olson Company/Successot Agency |Housng a3sistance per o afresrman) Z.TDD.UDQ.BQ_‘ JHous
Housing Lega¥MAD Fees McKenng Long & Aldridge Housing lagal services 53.728.04 [Hous
(1) 11)|Parking Assessment Pudd ngstane Cenrer P ne Parking District Parkung lot mamtance operations 9.814.00 T,W.EDiRFTF
12)|Parking Let Leass Cosico Wholesala Cofp. Leass W anjure adequate public parung 7.000 00000 316.608.00|RPTF
Mamtenance & Qparating Expenses for Sanar
13)[Monte Visla Mamienance & Oparations Bessre & Casentiser e iCPJLA aparments B62,669.00 51.390.04[Hous
14)]Crestve Growih Obligationy CRA M&Q Temporary Advanca to Cover Pruor Yaar Debt 67128017 671280 AT|RETF
15)|Rencho San Dmas Oblgations Ranoho S0 MEQ Temporary Advance 1o Caver Prgr Year Deint Z38.503 28/ £30.593.26| RPTT
[Tolats - 'I'II:P.QQ ) R . . . | ) 5540028253 | 3 £.345,000.53 Ill__
* RPTF = Racevelanenon Propeny Tax. S N
olkls - Pago 2 Trait Fund formagly tas ncremand) L I50.:002.93 4 § B0 T r A
Grond tolal - AU Fapes . o 3 20750000468 | $ 56550445
IGH| G '
RED FONT Auditar-Controller siaf responsible far calculating Pass-Through and Administralva eoss. Na furthar work proposed,
FQ_N_']'A_}REY w o |Fotertially unen’orzeable obhgaton ana requiras Caunty Counsel review, No further work proposad,
GREEN FONT Aud tor-Conlrolier staq has venfied the abligahon exisls and is vabd, No further wark praposed.

RED FONTIYELLOW HIGHLIGHT

CPA Furr please oblaw documeniabion and Terward jo Audnor-Controlier lor Counly Counsel review. In add:ton. CPA im is responsble for ventying the

BLACK FONTIYELLOW HIGHLIGHT

CPA Firm 10 review vabarty and amaunt of obligaten,

FOOTNOTES:

{9 The oLl obhgaton amounl s immalarsal,

No furiher work proposed.
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Name of Redevelopment Agency!

Project Area(s)

San Dimas Recevelopment Agency

Creative Growth and Rancho San Dimas Lo be Adopted 2-28-12

RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR MAY 2012 - JUNE 2012
Estimated Pass Thru (11-12 rates paid 1112 up 2%)

{Unaudited)

Tolal Qutstanding Drebl Total Due C

or Obligation Juna 30 Total Outstanding Debt or Fiscal Ye

Footnotes Project Name 7 Debt Otligation Payae Description 2011 Qbligation June 30 2012 2012-4;
1)]Pass Thru Obligations Los Angeles County Library Payrnents per CRL 33607.5 and 7 16.757.31 17.092.45 17.0¢
2)|Pass Thru Obligations |Consolidaled Fire Protection Districl Paymens per CRL 33607.5.and 7 B1.572.82 83.204.20 83,20

LA County Flood Control imp. Distnet
3}/ Pass Thru Obligationg Maint. Payments per CRL 336075 and 7 1.408.81 1.436.99 1,45
4){Pass Thru Qbligations LA County Flood Control Maint Payments per CRL 33607.5 and 7 7.973.70 8.133.17 B.1:
5}|Pass Thru Chligations County Sanitation Diatrict No 22 Qperaling (Payments per CRL 33607.5 armd 7 9.801.56 9.997.59 9.9¢
§){Pass Thu Ouligations Thrae Valley MWD - 111 Paymens per CRL 33607.5 ang 7 2.870.63 2,724.04 .72
T)|Pass Thru Obligations Thyee Valley MWD Original Area Payments per CRL 33607.5 and 7 3.206.98 3.271.12 .27
8)|Pass Thru Qhligations County School Services Payments per CRL 33607.5 and 7 203.14 921.20 9
9}|Paas Thru Obligations Children's Institutional Tuition Fung Paymens per CRL 33607.5 erd 7 1.792.24 1.828.08 1,82
10)|Pass Thru Ohligations Citrus Cammunity Gollege District Payments per CRL 33607.5 and 7 280.10 2685.70 26
Children's Center Fund Citrus Community
11}|Pass They Obligations College Payments per CRL 33607.5 and 7 7.31 7.46
12)|Pass Thru Qi Mi San Antorve Community Callege Payments per CRL 33607.5 and 7 19,001.71 19.381.74 19,38
13)[Pass Thru Qbiigations Ml San Antonie Childrens Cenler Fund Payments per CRL 33607.5 and 7 183.37 187.04 15
14)|Pass Thru Qbligationz Bonita Lnified School Distnet Payments per CRL 33607.5 and 7 108,182.04 110.345.68 110.34
15)|Pass Thru Obligations Counly School Services Fund - Bonita Payments per CRL 33607.5 and 7 4,497 81 4 587.56 4.56
16}{Pass Thru Obligations Dev Center HOCPD Minor - Boniia Payments per CRL 33607.5and 7 500.43 510.44 S5t
17}{Pass Thiu Obligatlons Glendora Unifled Schood Districd Payments per CRL 33607.5 and 7 2.307.05 2.353.19 2.35
18}|Pass Thru Obligaians County Schaol Services Fund - Glendora _{Payments per CRL 33607.5 and 7 98.07 100.03 10
19}{Pass Thru Obfigalions Dev Center HDCPD Minor - Glendora Payments per CRL 33607.5and 7 10.97 11.09 1
20){Pass Thru Obligations San Dimas Creative Growth 98 Annex Payments per CRL 33607.5 and 7 59.706.33 60.800.46 60.90
213/Pass Thru Obligations Ban Dimas Vehicle PDRY & A2 Payments per CRL 33607.5 and 7 146.08 149.00 14
22)|Pass Thru Obligations San Dimas Lt District Zone 4 & B Payments per CRL 33807 5 and 7 22,166 27 22,608.60 2260
* RETF =Rodevelopten Pmpaw T ’ ’

Tatnis - This Pégo Trust Fund (formerly tax incromen) $ 43.174.44 33003793 |8 35003

HIGHLIGHT LEGEND:

RED FONT Audilar-Gaontreller staff responsible for calculating Pass-Through and Administrative ¢osls, No furlher work proposed.
HEDFbNT!GREY HIGHI.I(}HI’ Polentially unenforceable obligation and requires County Counsel review. Na further work proposed.
GREEM FONT Audilar-Controller stafl has verified the obligation exists and is valid. No further work proposed.

RED FONT/YELLOW RIGHLIGHT

CPA Firm please obtain documertation and forward te Auditor-Controller for County Counsel review.  In addillon. CPA firm is responsible for veptying the

BLACK FONT/YELLOW HIGHLIGHT

CPA Firm to review vaidity and amourt of obligation,

EQOYNOTES:

m The total obligation amount is immaterial. No furlhar work proposed.



ASSETS
Cash und Investinents
Receivables:
Tax Increment
Accaunts
Loans

Totul Receivables

Deposits with Others

Land Held lor Resale (Nat)

Restrcted Asscls;

Cash and Investments with Trusiees
Capital Assets (Net of Depreciation):
Land and Improveiments
Total Capital Assels

TOTAL ASSETS

County of Los Angeles
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency
Dissolution Bill (ABx1 26) of 2011
Successor Agency
City of San Dimas, Californio

Comparative Asset Balance Schedule (Unaudited)

ATTACIIMENT C

-

As of Asof Asof
January 31. 2012 June 30, 2011* June 30, 2010*
§ 5,548,292 $ 4728216 S 4586166
. 5 361,718 § 246,675
. 8,554 R8,917
1,264,684 13,354 30,687
1,264,634 ; 183,676 366,279
; . 93.863
2368451 5,315,020 5,221,157
2,661,042 2,895 854 2,685,647
7.184.581 7,574,862 7,574,862
7,184,581 7,574,862 7,574 862
$  19,027.050 520897578 § 20528024

* Obtained from audiled financial stetements of the redevelopment agency for the [iscal years ended June 30, 2010 and June 30, 201 1.



Los Angeles County, Auditor-Controller Attachment D
Agreed-Upon Procedures Report

Successor Agency — City of San Dimas

The results. of those procedures performed by the Auditor-Controller (A-C) are as
follows:

Procedure B.1.a

Inspect evidence that the successor agency was established by February 1, 2012.
Results
No exceptions were noted as a result of performing this procedure.

Procedure B.1.b

Inspect evidence that the oversight board members were appointed and their names
were submitted to the Department of Finance (Finance) by May 1, 2012.

Results

No exceptions were noted as a result of perfqrrﬁing this procedure.

Procedure C.1

Obtain a copy of the draft Recognized Obligation Payment Schedule (ROPS) from the
successor agency.

Results
No exceptions were noted as a result of performing this procedure.
Procedure C.2

Inspect evidence that the initial draft ROPS was prepared by March 1, 2012 by the
sSuccessor agency.

Results

No exceptions were noted as a result of performing this procedure.

AUDITOR-CONTROLLER
COUNTY OF LOS ANGELES




Auditor-Controller Agreed-Upon Procedures Report : Page 2

Procedure C.3

Determine if the certified draft ROPS was approved by the oversight board. - If the
certified draft ROPS was not approved by the date of this report, we noted it as a
finding. . -

Results

No exceptions were noted as a result of performing this procedure.

Procedure C.4

Determine if the draft ROPS was submitted to the County A-C, State.CohtroIIer, and
Finance.

Results

No exceptions were noted as a result of performing this procedure.

Pfocedure E.1

Obtain a copy of pass-through payment agreements from the successor agency.

Resuits

No exceptions were noted as a result of performing this procedure. The suecessor
agency has provided the A-C with copies of all pass-through agreements.

Procedure E.2

Obtain a list of pass-through obligations from the successor agency as of January 31,
2012, inciuding the recipient and terms of each pass-through obligation.

Results

The City of San Dimas Successor Agency asserts that they did not make any pass-
through payments for the period July 1, 2011 to January 31, 2012. The former
redevelopment agency's practice was to remlt payment of their pass-through obligations
in November of the following fiscal.year.

Procedure E.3

Obtain a list of pass- through payments made between July 1, 2011 and January 31,
2012 and verify payments.

AUDITOR-CONTROLLER
COUNTY OF LOS ANGELES
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Auditor-Controller Agreed-Upon Procedures Report

Results

As indicated, the City of San Dimas Successor Agency asserts that they did not make
any pass-through payments for the period July 1, 2011 to January 31, 2012. However,
the A-C distributed the County Entities’ share of contractual and statutory pass-through

payments for the period November 1 to December 31, 2011, and invoiced January 2012,
The amounts paid and owed are as follows:

Pass-through Taxing | Pass-through Amount Pass-through Amount
Entity Paid Owed ,

County Entities $495,356.06 $6,179.94
Other County Entities 189,177.21 0
City 0 0
Special Districts 0 0
Schools 0 0
TOTAL $684,533.27 $6,179.94

AUDITOR-CONTROLLER

COUNTY OF LOS ANGELES



Attachment E

COUNTY OF LOS ANGELES
OFFICE OF THE COUNTY COUNSEL

648 KENNETH HAHN HALL OF ADMINISTRATION
300 WEST TEMPLE STREET

LOS ANGELES, CALIFORNIA 90012-2713 TELEPHONE
(213)974-1921
JOHN F. KRATTLI FACSIMILE
County Counse] August 15, 2012 . @) s1n-7182
o . TDD
(213) 633-0901
TO: WENDY WATANABE

Auditor-Controller -

FROM: JUDY W. WHITEHURST
Assistant County Counsel
Government Services Division

RE: Legal Analysis of San Dimas ROPS Items

Pursuant to your request, our office conducted a legal analysis to
supplement the agreed-upon procedures audit conducted pursuant to Health & '
Safety Code section 34182(a). Specifically, you requested that we review five
items listed on the Recognized Obligation Payment Schedule (“ROPS”) submitted
by the successor agency to the former San Dimas Redcvelopment Agency
(“Former Agency”) to determine whether each is an “enforceable obligation”
pursuant to ABx1 26 (Chapter 5, Statutes 2011) and AB 1484 (Chapter 26,

Statutes 2012). We have consulted with outside counsel and reviewed
correspondence from the Department of Finance (“DOF”™) in its review of the
ROPS,! and have come to the conclusions discussed below,

Findings

1. Item #6 on the ROPS, a repayment schedule for amounts
advanced by the City of San Dimas (“City”) (o the Former Agency in connection
with the Rancho San Dimas Redevelopment Plan, is not an enforceable
obligation. ‘ '

' In its correspondence to the Former Agency on May 26, 2012, the DOF approved all
items listed on the San Dimas ROPS. However, the DOF stated that its determination was only
“with respect to any items funded from the Redevelopment Property Tax Trust Fund (RPTTF) for
the June 1, 2012 property tax allocations.” Three of the five items identified for review requested
no allocation from the RPTTF for the relevant period, and it can be presumed that the DOF made
no determination on those items for that reason. Nevertheless, this legal analysis concludes that
all five items identified for review are not enforceable obligations based upon applicable faws and
DOF guidelines,

HOA.907096.2



iy

2. Item #13 on the ROPS is & lcase agreement (“Lease”) between
the City and Costco Wholesale Corporation (“Costco™) involving the operation of
a public parking lot. The Former Agency does not have any obligations under the
Lease, and therefore the Lease is not an enforceable obligation.

3. Hem #4 on the ROPS is a consolidated repayment plan for loans
from the City to the Former Agency, and is not an enforceable obligation.

4. Item #5 on the ROPS is a loan from the City 1o the Former
Agency in connection with the historic restoration of Walker House from the
General Fund 01 Loan (“General Fund 01 Loan™). The General Fund 01 Loan is
not an enforceable obligation.

5. Item #7 on the ROPS is a loan from the City to the Former
Agency in connection with the historic restoration of Walker House from the
Walker House LLC Fund 03 (“Walker House LLC Fund 03 Loan”). The Walker
House LLC Fund 03 Loan is not an enforceable obligation,

Discussion

A. Repayment Agreement and Advance

Item #6 on the ROPS is a repayment schedule for amounts
advanced by the City to the Former Agency in connection with the Rancho
San Dimas Redevelopment Plan. A memorandum from the City Manager dated
October 28, 1997 reflects that the City advenced a total of $,21 8,307 to the
Former Agency for the completion of a Target Shopping Center. The payment
schedule reflects that a grand total of $2,338,219 in payments is due from
June 30, 1999 through June 30, 2035.

The agreed upon repayment schedule is unenforceable and invalid
under Health & Sefety Code sections 34171(d)(2) and 34178(a), respectively. In
defining “enforceable obligations,” section 34171(d)(2) excludes “any-
agreements, contracts, or arrangements between the city, county, or city and
county that created the redevelopment agency and the former redevelopment
agency.” Further, Health & Safety Code section 34178(a) states that “agreements
contracts, or arrangements between the city or county . . . that created the
redevelopment agency and the redevelopment agency are invalid and shall not be
binding on the successor agency . . .” Neither section was amended by AB 1484,
and construed together, they invalidate Former Agency-City agreements.

]

There are two excéptions to the general rule excluding agreements
between a redevelopment agency and its creating entity from the definition of
enforceable obligations: 1) written agreements entered into at the time of issuance

HOA907096.2
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of indebtedness obligations and solely for the purpose of securing or repaying
those indebtedness obligations; and 2) loan agreements entered into between a
redevelopment agency and the city or county that created it, within two years of
the date of the creation of the redevelopment agency. Section 34171(d)(2).

, The repayment schedule does not meet either exception because
neither transaction created an “indebtedness obligation.” Health & Safety Code
scction 34171(e) defines indebtedness obligations as “bonds, notes, certificates of
participation, or other evidence of indebtedness, issued by the redevelopment
agency . . . to third-parly investors . . .” (emphasis added). No third-party
investors are related to the Repayment Agreement or the Advance. Finally, the
City’s advances were not made within two years of the creation of the Former
Agency in 1972. Accordingly, Item #6 is not an enforceable obligation. It should
be noted that no RPTTF was requested to fund this obligation on the ROPS, and it
was not addressed by the DOF in its May 26, 2012 determination letter.

B. Lease Agreement with Costco

Item #13 on the ROPS is a Lease between the City and Costco for
the operation of a public parking lot intended to serve a retail development that
would include Costco as an anchor tenant. The Lease provides for rental
payments from the City (the “Tenant”) to Costco (the “Landlord”), funded by net
sales tax proceeds generated by the retail development. :

The Former Agency is not a party to and does not appear to incur
obligations under the Lease. The Lease states that it was entered into pursuant to
the Restated Disposition and Development Agreement by and between Costco
and the Former Agency dated April 6, 2007. Nevertheless, the Former Agency
does nol appear to have any obligations under the Lease. Accordingly, the Lease
is not an enforceable obligation of the Former Agency. It should be noted that
RPTTF was requested to fund this obligation on the ROPS, however, it was not
addressed by the DOF in its May 26, 2012 determination letter.

C. Consolidated Repayment Plan

Item #4 on the ROPS is a revised loan schedule for payments due
from the Former Agency to the City’s General Fund. The Agenda [tem Staff
Report dated August 14, 2001, reflects a revised principal balance of $9,408,969.
The attached payment schedule reflects a grand total of $19,421,634 in payments
due from June 30, 2002 through June 31, 2031. :

Health & Safety Code sections 34171(d)(2) and 34i78(a) rendered

unenforceable and invalidated all Former Agency-City agreements unless they
were entered into contemporaneously with the creation of an indebtedness

HOA.907096.2



4.

obligation or a loan provided to the Former Agency within two years of its
creation. Neither condition was present at the time the Loan Agreement was
executed. Therefore, Item #4 is not an enforceable obligation. It should be noted
that no RPTTF was requested to fund this obligation on the ROPS, and it was not
addressed by the DOF in its May 26, 2012 determination letter.

It should be noted that the documents provided in support of ltem
#4 include several earlier loan agreements, consolidation agreements, and
resolutions reflecting loans from the City to the Former Agency. We understand
these loans to have been consolidated as set forth in the August 14, 2001 Agenda
Item Staff Report. Nevertheless, to the extent these items were not consolidated,
they do not appear to be enforceable obligations for the same reason that the 2001
revised loan schedule is not an enforceable obligation.

D. General Fund 0] Loan

On January 23, 2007, the City and the Former Agency each
approved the use of tax increment révenue to acquire the historic Walker House.
A City Staff Report for the June 9, 2009 City Council meeting indicates that as of
that date, the Former Agency’s project fund had a negative balance after
expending funds to acquire and restore the Walker House. In order to eliminate
the negative cash balance, the City made two loans to the Former Agency, and set
a repayment schedule through June 2028.

Item #5 on the ROPS reflects the balance remaining on the funds
loaned to the Former Agency by the City from the General Fund 01 (“General
Fund 01 Loan™) in the amount of $9,273,999. -

The General Fund 01 Loan was rendered unenforceable and
invalidated by Health & Safety Code sections 34171(d)(2) and 34178(a), _
respectively, and neither of the exceptions rendering City-Former Agency loans
enforceable applies to the General Fund 01 Loan. Therefore, the General Fund 01
Loan is not an enforceable obligation. It should be noted that no RPTTF was
requested to fund this obligation on the ROPS, and it was not addressed by the
DOF in its May 26, 2012 determination Jetter.

E. Walker House LLC Fund 03
Item #7 on the ROPS is the balance remaining on funds loaned to

the Former Agency by the City in connection with the Walker House restoration
project from the Walker House LLC Fund 03 Loan.

HOA 907056.2



For the reasons discussed above, the Waltker House LLC Fund 03
Loan was rendered unenforceable and invalid by ABx1 26, and neither of the
exceptions rendering City-Former Agency loans enforceable applies to the
Walker House LLC Fund 03 Loan. Therefore, the Walker House LLC Fund 03
Loan is not an enforceable obligation. It should be noted that RPTTF was
requested to fund this obligation on the ROPS, however, it was not addressed by
the DOF in its May 26, 2012 determination letter. ‘

JWW:SC:vcv
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May 26, 2012

Ken Duran, Assistant City Manager
City of San Dimas

245 Bonita Ave.

San Dimas, CA 91773

Dear Mr. Duran:
Subject. Recognized Obligation Payment Schedule Approval Letter

Pursuant to Health and Safety Code (HSC) section 34177 (1) (2} (C), the City of San Dimas
Successor Agency submitted Recognized Obligation Payment Schedules (ROPS) 1o the
California Department of Finance (Finance) on May 23, 2012 for the periods of January to
June 2012 and July to Decamber 2012. Finance is assuming appropriate oversight board
approval. Finance has completed its review of your ROPS, which may have included obtaining
clarification for various items. Based on our review, we are approving all of the items listed on
your ROPS at this time.

This is our determination with respect to any items funded from the Redevelopment Property
Tax Trust Fund (RPTTF) for the June 1, 2012 property tax allocations. In addition, items not
queslioned during this review are subject to subsequent review if they are included on a future
ROPS. if an item included on a future ROPS is not an enforceable obligation, Finance reserves
the right to remove that item from the future ROPS, even if it was not removed from the
preceding ROPS.

Please refer to Exhibit 12 at http: dof.ca gov/assembly bills 26-27/view.php for the
amount of RPTTF that was approved by Finance. ‘

As you are aware the amount of available RPTTF is the same as the property tax increment that
was available prior to ABx1 26. This amount is and never was an unlimited funding source.
Therefore as a practical matter, the ability to fund the items on the ROPS with property tax is
limited to the amount of funding available in the RPTTF.

Please direct inquiries to Evelyn Suess, Supervisor or Mindy Patterson, Lead Analyst at
(916) 322-2985. '

Sincerely,
s 00
MARK HILL

Program Budget Manager

cc: Ms. Kristina Burns, Program Specialist |11, Los Angeles County



b McKenna Long
Albany . Orange County
Atlanta . & A_ldrld geu_y Rancho 5anta Fe

Brussels 5an Diege

300 South Grand Avenue s 141h Floor .
San Francisca

Denver Los Angeles, CA 90071-3124

Los Angeles Tel: 213.688.1000 Washington, DC

New York . mckennalong.com

J. KENNETH BROWN EMAIL ADDRESS

213.687.2101 kbrown@mckennaleng.com
August 23, 2012

Susan Linschoten, Special Projects
Department of Auditor-Controlier
500 W. Temple, Suite 410

Los Angeles, CA 90012

Re:  San Dimas Successor Agency
Dear Ms. Linschoten:

| am the attorney for the Successor Agency of the City of San Dimas Redevelopment
Agency (the “Former Agency”) and am in receipt of your REPORT ON AGREED-UPON
PROCEDURES AUDIT (the “Audit”) which was emailed to Mr. Duran at the City of San Dimas
(the “City™) at the close of business on Friday, August 17, 2012. [ spoke with Mr. Duran and he
told me that when the auditors from Simpson & Simpson were at the City, they frequently had
questions about, and requests, for documents. This provided the opportunity for open dialogue
with Mr, Duran and other members of the City/Former Agency staff. Mr. Duran said that at no
time during those discussions, nor during the exit interviews (of which there were a number)
were there any questions that were not addressed; much less any indication that there were issues
that required the review by County Counsel. If there had been, Mr. Duran would have requested
the opportunity to talk and/or meet with whomever in the County Counscl’s office in order to
address those issues.

Since that was not done and we have just received a copy of Ms. Whitehurst, Assistant’
County Counsel’s August 15" Legal Analysis of San Dimas Items, I am asking that we be
provided the opportunity 1o respond to you in writing regarding her analysis and, if appropriate,
meet to address her concerns. | am thercfore requesting that you do not finalize your report and
send it to the State Controller’s Office or the Oversight Board members until we have had that
opportunity. | expect that we will have a written response, along with the backup materials, to
you by August 31, 2012.

From my initial review of Ms. Whitehurst’s analysis, | sec that she has raised issues
regarding some “‘enforceable obligations” that were previously approved by the Oversight Board
and the Department of Finance (the *DOF”). These were included on the ROPS schedule filed
for the July 1* — December 31, 2012 period and moncy was paid 1o the Successor Agency from
the property tax revenues deposited into the Redevelopment Property Tax Trust Fund. As part of

LAI17976078.1



Susan Linschoten, Special Projects
August 23, 2012 '
Page 2

£

our wrilten response we will provide the documents which were previously provided to and
approved by the DOF to support these “enforceable obligations”. We believe these will address
Ms. Whitehurst’s concerns.

I would appreciate your acknowledging both receipt of this email and your agreement not
to finalize your report until we have had the opportunity to submit our writlen response o you
and, if necessary, meet 1o review any of your concerns or those of Ms. Whitchurst. 1 look
forward to an amicable resolve of this matter.

Respectfully submitted,

! >
J{ nneth Br% )
Counsel for the Stccessor Agency
JKB:lb

cc: Michael Antonovich
Los Angeles County Supervisor
st Supervisorial District
Ken Duran

LA E7976078.1
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KENNETH J. DURAN

City Council

CURTIS W. MORRIS, Mayor
EMMETT BADAR, Mayor Pro Tem
DENIS BERTONE

JEFF TEMPLEMAN

JOHN EBINER

City Atomey
J. KENNETH BROWN

Susan Linschoten, Special Projects
Department of Auditor-Controler
500 W. Temple, Suite 410

Los Angeles, CA 90012

TN

September 5, 2012

Re: San Dimas Successor Agency Report on Agreed-Upon Procedures

Dear Ms. Linschoten:

Asgistant City Manager of
Community Development
LAWRENCE STEVENS

Director of Public Works
KRISHNA PATEL

Director of Development
Services
DAN COLEMAN

Director of Parks
and Recreation
THERESA BRUNS

City Clerk
INA RIOS

This letter is a follow-up to the letter submitted to you on August 23, 2012 from Ken Brown,
attorney for the Successor Agency of the San Dimas Redevelopment Agency. His letter expressed our
concerns with some of the findings in the draft Report on Agreed Upon Procedures Audit and requested
an opportunity to respond to you in writing regarding those concerns. You kindly agreed to allow us the

time to submit this response.

The concerns are with issues raised in Ms. Whitehurst, Assistant County Counsel’s, August 15"
Legal Analysis of San Dimas ROPS Items that resulted in the Report’s findings that five items were
deemed Unenforceable Obligations. It appears from the comments in her report that Ms. Whitehurst
may not have had the benefit of all of the facts and documents supporting those facts to in reaching her
conclusion. This letter, and the included supporting documents, should serve to provide a further

explanation of these items and in our opinion lead to the conclusion that they are Enforceable

Obligations.

Project Name — #4 Loan to CRA, #5 Loan CRA Walker House Fund 30, #6 Loan to Rancho San Dimas:

collectively City Loans

While items 4, 5, and 6, City Loans, may not be recognized as financial obligations under HSC
Section 34171 (b) (2}, the loan agreements are never the less I'egal, proper, and binding financial
obligations of the former Redevelopment Agency enacted under the authority of HSC Section 33600
long befare Agency dissolution. In addition the provisions of AB 1484, HSC Section 34191.4 specifically
provides for city loans to be recognized as enforceable obligations subject to certain procedures and
conditions. We intend to meet all of those conditions. It is therefore appropriate to include the city
loans on the ROPS as an obligation — requests for payments on those obligations can commence when

the provisions of 34191.4 are met.

245 EAST BONITA AVENUE  SAN DIMAS - CALIFORNIA 81773-3002 - [000) 3946200 - PAX [309] 394-6209




" Project Name - #13 Parking Lot Lease

The County Counsel review states that “The Former Agency is not a party to and does not
appear to incur obligations under the Lease...” The Lease Agreement is only one exhibit to the Amended
and Restated Disposition and Development Agreement (DDA) between the San Dimas Redevelopment
Agency and Costco. The DDA clearly states the obligations for the Agency’s financial participation in the
project. In particular Section 19 beginning on page 28 of the DDA outlines that obligation. Furthermore,
Exhibit M of the DDA provides the Promissory Note securing that Agency obligation. The Parking Lot
Lease Agreement, Exhibit H, is only the mechanism for making the payment. The item description on
the ROPS probabty should have been more accurately described as Costco DDA Obligation.

Project Name - # 7 Walker House LLC Fund 03

The County Counsel analysis identifies this item as “funds loaned to the Former Agency by the
City...” This statement is incorrect in that the loan was made to the Former Agency by the Walker House
LLC, a separate and distinct legal entity. The Walker House LLC was incorporated in June 2008
authorized by the San Dimas Redevelopment Agency; see Resolution No. 188 and accompanying staff
report, establishing the Walker House LLC entity. The Walker House LLC was created as a part of the
program for the Walker House renovation project to be the beneficiary of Federal Historic Tax Credits as
allowed by the Internal Revenue Code. The Walker House LLC was created to be the recipient of the
Federal Historic Tax Credit funds to be used for the ongoing maintenance and operation of the Walker
House. The operating Agreement of the Walker House LLC is also included for your review. The Walker
House LLC agreed to loan some of those funds to the Redevelopment Agency with the intention of the
repayment of those funds be paid back to the LLC to be used for ongoing maintenance of the House. The
source of funding to the Walker House LLC was from Federal Historic tax Credits. The City had, nor has,
any relationship to the Walker House LLC and City general funds were not the source of revenue for the
loan. The loan agreement for repayment of those funds was between the Walker House LLC and the
Former Agency; see staff report and minutes of Agency action June 9, 2009. The historic tax credit funds
and the funds received as repayment to the loan are held in separate fund from the City general fund.

The County Counsel analysis for both items #12 and 7 states that “...the RPTTF was requested to
fund this obligation on the ROP; however, it was not addressed by the DOF in its May 26, 2012
determination letter.” Both items were approved by the DOF by its May 26, letter. The DOF letter
states, “We are approving all of the items listed on your ROPS at this time.” The Walker House LLC loan
and Parking Lot Lease were specific items with specific payment amounts. As further evidence that the
. DOF specifically approved those items are a number of correspondence documents between the DOF
and the Successor Agency. After the initial submittal of the Agency ROPS, DOF had asked for additional
documents to supporrt seven items on the ROPS, including the Walker House LLC loan and the Parking
Lot Lease, see e-mail from Susan Calvino dated April 9, 2012. in response to that request the Agency
responded by providing documents supporting each item, see e-mails from Ken Duran dated April 18,
2012 and May 18, 2012. In the case of the Walker House LLC loan those documents included copies of
the Resolutions making the findings that the Walker House Restoration Project was an eligible
Redevelopment project, the Resolution establishing the Walker House LLC entity, The Walker House LLC



Operating Agreement and the report and background on the loan agreement between the Walker
House LLC and the Redevelopment Agency. Further to the DOF specific approval of this item is an e-mail
correspondence from the DOF to Mr. Duran dated May 21, 2012 specifically confirming approval of this
specific item. The Agency also provided DOF documents in regards to the Parking Lot Lease.

Specifically, those included the Costco DDA, Exhibit H - Lease Agreement and the Lease Payment
Spreadsheet which shows the calculation formula for the item. DOF did not make any additional
requests for information regarding that item. Telebhone discussions, e-mails and formal
correspondence, the May 26, 2012 letter, confirm approval of all of the items included on the ROPS,
including the Parking Lot Lease Agreement. '

We realize that each obligation included on an Agency’s ROPS has a history and explanation,
many of them quite complicated. We have tried to simplify the explanation and provide relevant
supporting documents, but there obviously is a bigger picture to each. We would more than happy, and
encourage, further discussion with you and/or County Counsel on each of these items over the phone or
in person. I look forward to your response.

- Sincerely,

iy (Do

Ken Duran
Assistant City Manager

Attachments: Costco DDA
Walker House file
Walker House Operating Agreement
E-Mail Correspondence



. Ken Duran

From: Linschoten, Susan J. <SLINSCHOTEN@auditor.lacounty.gov>

Sent: Friday, August 17, 2012 3:30 PM

To: Barbara Bishop

Ce: Ken Duran

Subject: Agreed-Upon Procedures Report Package - San Dimas
Attachments: 08-17-2012 San Dimas Package.pdf

Good Afternoon:

Attached please find the unsigned copy of the Agreed-Upon Procedures (AUP) Report package for
San Dimas Successor Agency. The attached documents constitute our report on the AUP, and
include a summary of the review of a sample of obligations from the Agency’'s ROPS (Exhibit 1); the
AUP (Attachment A); the results of procedures performed by the independent CPA firm (Attachments
B and C); and the results of procedures performed by Auditor-Controller staff (Attachment D). In
addition, we have attached an analysis prepared by our County Counsel (Attachment E} for those
ROPS items that required additional review; and a copy of the Department of Finance ROPS review
and final approval lefters (Attachment F).

Please review and provide your comments to me no later than August 24, 2012. If no comments are
received, the final report will be signed, and distributed to the State Controller's Office, the Oversight
Board Members, and your Agency accordingly.

Please contact me if you have any questions.
Thank you,

Susan Linschoten, Special Projects
Department of Auditor-Controller

County of Los Angeles
Phone (213) 974-8593
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